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Los Angeles, CA 90012
Dear Supervisors:

PROPOSED AMENDMENT TO THE REDEVELOPMENT PLAN
FOR THE BALDWIN PARK CENTRAL BUSINESS DISTRICT
REDEVELOPMENT PROJECT
(SUPERVISORIAL DISTRICT 1)

(3 VOTES)

SUBJECT

The Community Development Commission of the City of Baldwin Park (the
“Commission”) seeks permission from the County to refinance its Central Business
District 1990 Bond, and continue to receive County deferral, as necessary, based on the
current debt schedule. The October 13, 1982 Tax Allocation Agreement for the Central
Business Project (the “Project”) requires prior County Board of Supervisors written
approval of any amendment to the Agreement.

IT IS RECOMMENDED THAT YOUR BOARD:

Approve Amendment No. 1 permitting the Community Development Commission
of the City of Baldwin Park to refinance the Central Business District 1990 Bond,
and continue to receive County deferral based on the current 1990 Bond debt
schedule.
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

On January 20, 1982, the Commission adopted the Project, and it issued bonds in
1990. In order to take advantage of low interest rates, the Commission would like to
refinance the 1990 Bonds. The bond refinance at lower interest rates would reduce the
annual debt payment. The 1982 Agreement included County deferral to assist the
Commission to make the debt payments. The Commission would like the County to
continue to make the deferral based on the 1990 debt schedule.

Implementation of Strategic Plan Goals

This action supports Fiscal Responsibility (Goal 4) of the County Strategic Plan to
strengthen the County’s fiscal capacity.

FISCAL IMPACT/FINANCING

Prior to the adoption of AB 1290 in 1993, counties could negotiate pass-through
payment amounts with redevelopment agencies. The October 13, 1982 Agreement
between the County and the Commission includes full-pass through to the County
taxing entities of 49.6 percent, and the County taxing entities do not contribute to the
~low- and moderate-income housing fund. For fiscal year 2006-07, the County taxing
“entities received approximately $640,000 in pass-through payments from the Project,
and deferred approximately $92,000 to the Commission. This Office estimates the
County deferral will no longer be needed in approximately ten years, and the
Commission will begin repayment of the deferral balance at that time. With the
expiration of the 1990 debt payments in 2019, the Commission will have adequate tax
increment available to fully repay the County deferral well in advance of the time limit of
the project in 2035.

The Commission proposes that the County continue to defer based on the amounts of
the 1990 Bond schedule. While the Commission will benefit from slightly lower bond
payments, there will be no fiscal impact on the County.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Section 4 of the 1982 Agreement states that the Agency may not amend the Agreement
“without prior written approval of the County Board of Supervisors.” The attached
amendment will act as your Board’s prior written approval.
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IMPACT ON CURRENT SERVICES

Amendment No. 1 will not impact current County services.

CONCLUSION e

At such time as the recommendation is approved by your Board, please return one copy
of this letter and Amendment to the Chief Executive Office, Community and Municipal
Services Cluster, and one copy of the letter and Amendment to the Auditor-Controller,
Tax Division.

Respectfully submitted,

WILLIAM TW

Chief Executive Officer

WTF:LS
DSP:RTM:os

"Attachment
c: County Counsel

Auditor-Controller
Vijay Singal, City Manager, City of Baldwin Park
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AMENDMENT NO.1TO
AGREEMENT FOR REIMBURSEMENT OF
TAX INCREMENT FUNDS
(Baldwin Park Central Business District Project)

This Amendment No. 1 to the Agreement for Reimbursement of Tax Increment
Funds (“Amendment”) is entered into as of , 2008, by and between
the City of Baldwin Park (the “City”), the Community Development Commission of the
City of Baldwin Park (the “Commission”), the Consolidated Fire Protection District (the
“District”) and the County of Los Angeles (the “County”).

RECITALS

WHEREAS, the Baldwin Park Central Business District Redevelopment Plan was
adopted by the City Council of the City of Baldwin Park on February 3, 1982 by
Ordinance No. 832, and

WHEREAS, the Baldwin Park Redevelopment Agency (the “Agency”), the City,
the County, and the District have heretofore entered into an Agreement for
Reimbursement of Tax Increment Funds, dated October 13, 1982 (hereinafter the
“Agreement”) allocating the tax increment resuiting from the adoption of the Project; and

- WHEREAS, pursuant to California Health and Safety Code Sections 34100 et
'seq., City declared the need for the Commission and, pursuant to subsection (c) of
section 34130 the Commission is vested with all the powers, duties and responsibilities
of the Agency and is the Agency successor-in-interest to the rights and obligations of
the Agency pursuant to the Agreement; and

WHEREAS, the Commission and the County now desire to amend the
Agreement regarding the affect refinancing of the Agency/Commission bonded
indebtedness will have on the deferral and payment of tax increment revenue received
by the Commission.

NOW, THEREFORE, the parties amend the Agreement as follows:
1. Notwithstanding any other provisions of the Agreement:

a. the parties agree Commission (i) shall be permitted to refinance its bonded
indebtedness (the “Bonded Debt”) to reduce its annual bonded debt service
requirement, including payments for principal and interest, on the Bonded Debt, (i) will
create an annual savings in the tax increment expenditures for that debt service
(“Savings”) and (iii) shall retain the Savings in the annual debt service created by the
refinanced Bonded Debt.
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b. the County agrees to continue, annually but only to the extent needed, to
defer receipt of reimbursement of tax increment revenue in an amount equal to the
Commission’s annual debt service, including principal and interest, of the Bonded Debt,
as set forth in the debt service schedule attached hereto as Exhibit A, after subtracting
the Commission’s 34.7% share of tax increment revenue the Commission would have
used to pay a portion of that annual debt service.

2. Except as modified and amended by this Amendment, all other provisions of the
Agreement shall remain unchanged and in full force and effect.

IN WITNESS WHEREOF, the parties hereto have entered into this Amendment to
Agreement for Reimbursement of Tax Increment Funds as of the date first above
written.

, 2008 COUNTY

COUNTY OF LOS ANGELES

By:

Chair, Board of Supervisors

ATTEST:
SACHI A. HAMAI

Executive Officer of
the Board of Supervisors

By:

APPROVED AS TO FORM:

Raymond G. Fortner, Jr.
County Counsel

By: flnma /é/ﬁ/

Thomas M. Tyﬁ%
Principal Deputy’County Counsel
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